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Christian Outreach to the Handicapped

STATEMENT BY THE MANAGEMENT COMMITTEE

For the financial year ended 31 December 2018

The Management Committee is responsible for the preparation and fair presentation of these
financial statements in accordance with the Societies Act, Chapter 311, Charities Act, Chapter 37
("Acts") and Singapore Financial Reporting Standards (‘FRS"). This responsibility includes:
designing, implementing and maintaining internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error; selecting and applying appropriate accounting policies; and making accounting estimates that
are reasonable in the circumstances,

In our opinion, the financial statements are drawn up so as to present fairly the financial position of
the Christian Outreach to the Handicapped (the “Society”) as at 31 December 2018 and of the
financial performance, changes in fund and cash flows of the Society for the year ended on that date
in accordance with the provisions of the Acts..

The Management Committee has, on the date of this statement, approved and authorised these
financial statements for issue.

Pastor Dennis Huang‘ﬂ@ﬁun
President / Honorary Chapiain

@@

Ms. lvy Goh Hui Li
Vice President / Honorary Treasurer

16 February 2019
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INDEPENDENT AUDITOR'S REPORT

To the Management Committee of Christian Outreach to the Handicapped

Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of Christian Qutreach to the Handicapped (the “Society”),
which comprise the statement of financial position as at 31 December 2018, and the statement of
financial activities, statement of changes in funds and statement of cash flows for the year then ended,
and notes to the financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements are properly drawn up in accordance with the
provisions of the Societies Act, Chapter 311, (the Societies Act), the Singapore Charities Act, Chapter
37 (the Charities Act) and other relevant regulations (The Charities Act and Regulation) and Financial
Reporting Standards in Singapore (FRSs) so as to present fairly, in all material respects, the state of
affairs of the Society as at 31 December 2018 and the results, changes in funds and cash flows of the
Saciety for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with Singapore Standards on Auditing (SSAs). Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the Company in
accordance with the Accounting and Corporate Regulatory Authority (ACRA) Code of Professional
Conduct and Ethics for Public Accountants and Accounting Entities (ACRA Code) together with the
ethical requirements that are relevant to our audit of the financial statements in Singapore, and we
have fulfilled our other ethical responsibilities in accordance with these requirements and the ACRA
Code. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

Other Information

The management is responsible for other information. The other information comprises the information
included in the report in compliance with charities regulations and statement by the management
committee, but does not include the financial statements and our auditor's report thereon.

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon. /(

P G Wee Partnership LLP (UEN: T13LL0036E) 3

P G Wee Partnership LLP {registration number T13LLOO3BE) is an accounting limited fiabilily partnership registered in Singapore with limited liability under the Limited Liability
Partnarships Act {Chapter 163A).
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INDEPENDENT AUDITOR'S REPORT

To the Management Committee of Christian Outreach to the Handicapped

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is material misstatement
of this other information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Management Committee for the Financial Statements

Management is responsible for the preparation and fair preparation of financial statements in
accordance with the provisions of the Societies Act, the Charities Act and Regulations and FRSs, and
for such internal control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error,

In preparing the financial statements, management is responsible for assessing the Society's ability to
continue as going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Society or to
cease operations, or has no realistic alternative but to do so.

Management Committee is responsible for overseeing the Society's financial reporting process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with SSAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.
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INDEPENDENT AUDITOR'S REPORT

To the Management Committee of Christian Outreach to the Handicapped

As part of an audit in accordance with SSAs, we exercise professional judgement and maintain
professional scepticism throughout the audit. We also:

+ Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

+ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control.

«  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

+  Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor's report to the related disclosures in the financial statements or,
if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor's report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

« Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with the Management Committee regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

/
A

P G Wee Partnership LLP (UEN: T13LL0036E)

1> G Woe Partnership LLP (rogistration numbar T13LLO036E) is an accounting limited liabilily partnership registered in Singapore with limitad liability under the Limited Liability
Partnerships Act (Chapler 163A).

(321

,w,\ @,ﬁ"gﬁ Anindepondont niembae of DFK Intgrnational
79 Anson Road, #07-03, Singapore 079906 T: +65 6220 8858 F: +65 6220 6778 E: contact@pgonline.sg W: www.pgonline.sg



Chartered | Accredited

Accountant | Iraining
Engaging businesses STNG AP GRE Organisation

INDEPENDENT AUDITOR'S REPORT

To the Management Committee of Christian Outreach to the Handicapped

Report on Other Legal and Regulatory Requirements

In our opinion:

a. the accounting and other records required to be kept by the Society have been properly kept in
accordance with the provisions of the Societies Regulations enacted under the Societies Act,
the Charities Act and Regulations; and

b.  The fund-raising appeals held during the reporting year have been carried out in accordance
with Regulation 6 of the Societies Regulations issued under the Societies Act and proper
accounts and other records have been kept of the fund-raising appeal.

During the course of our audit, nothing has come to our attention that causes us to believe that during
the year:

c¢. The Society has not used the donation moneys in accordance with its objectives as required
under Regulation 11 of the Charities (Institutions of a Public Character) Regulations; and

d. The Society has not compiled with the requirements of Regulation 15 of the Charities
(Institutions of a Public Chyoter) Regulations,

/7

/
P G Wee Partnership LLP
Accountants and
rtered Accountants
Singapore

15 February 2019
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Christian Outreach to the Handicapped

STATEMENT OF FINANCIAL POSITION
As at 31 December 2018

Note 2018 2017
SGD SGD

Assets
Non-Current Assets
Plant and Equipment 13 228,036 69,852
Total Non-Current Assets 228,036 69,852
Current Assets
Trade and Other Receivables 14 15,264 35,113
Other Assets 15 33,265 43,565
Cash and Cash Equivalents 16 5,941,999 4,688,406
Total Current Assets 5,990,528 4,767,084
Total Assets 6,218,564 4,836,936
Funds and Liabhilities
Unrestricted Funds
General fund 3,144 614 3,082,381
Designated funds 17 2,021,580 707,975
Total Unrestricted Funds 5,166,194 3,790,356
Restricted Funds
Building Fund 18 867,944 857,944
Renovation Fund 19 10,475 11,624
Deferred Capital Fund 20 155,631 59,905
Total Restricted Funds 1,023,950 929,373
Total Funds 6,190,144 4,719,729
Current Liabilities
Other Payables 21 28,420 117,207
Total Current Liabilities 28,420 117,207
Total Liabilities 28,420 117,207
Total Funds and Liabilities 6,218,564 4,836,936

The accompanying notes form an integral part of these financial statements
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Christian Outreach to the Handicapped

STATEMENT OF CASH FLOWS

For the financial year ended 31 December 2018

Note

Cash Flows From Operating Activities

Net Surplus (Deficit) for the Year

Adjustments for:

Depreciation of Plant and Equipment

Interest Income

Operating Cash Flows Before Changes in Working Capital
Changes in Working Capital

Trade and Other Receivables

Other Assets

Other Payables

Cash Flows From (Used In) Operations

Interest Received

Net Cash Flows From (Used In) Operating Activities

Cash Flows From Investing Activities
Purchase of Plant and Equipment
Net Cash Flows From (Used In) Investing Activities

Cash Flows From Financing Activities

Community Silver Trust Fund

NCSS Trust Fund

Silver Volunteer Fund

Net Cash Flows From (Used In) Financing Activities

Net Increase (Decrease) in Cash and Cash Equivalents

Cash and Cash Equivalents, Statement of Cash Flows,
Beginning Balance

Cash and Cash Equivalents, Statement of Cash
Flows, Ending Balance 16

The accompanying notes form an integral part of these financial statements

2018 2017

SGD SGD
49,777 105,400
51,523 26,313
(22,191) (26,331)
79,109 105,382
19,849 66,822
10,300 12,824
(88,787) (19,630)
20,471 165,398
22,191 26,331
42,662 191,729
(209,707) (52,677)
(209,707) (52,677)
1,359,859 ;
44,031 -
16,748 .
1,420,638 »
1,253,593 139,052
4,688,406 4,549,354
5941999 4,688,406
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Christian Outreach to the Handicapped

NOTES TO THE FINANCIAL STATEMENTS

For the financial year ended 31 December 2018

These notes form an integral part of and should be read in conjunction with the accompanying
financial statements,

1. General Information

Christian Outreach to the Handicapped's (the "Society”) registered office is located at Block 414
Tampines 41, #01-301, Singapore 520414 and its principal places of business are located at Block
414 Tampines Street 41, #01-311, Singapore 520414 and Block 171 Lorong 1 Toa Payoh, #01-1146,
Singapore 310171. The Society is incorporated and situated in Singapore. The Society was registered
as a society on 27 March 1987 under the Societies Act, Chapter 311. On 1 November 1987, it was
registered as a Charity under the Charities Act, Chapter 37 and has been accorded the status of an
Institution of a Public Character (IPC) for the period from 1 July 2018 to 30 June 2020.

The Management Committee approved and authorised these financial statements for issue.

The principal activities of the Society are to provide holistic learning through recreational, social, Bible-
based instructions and economic help to disabled people as a whole person and the family unit as the
main building block of society. It also does things that are necessary, incidental or conductive to the
attainment of the above such as (a) Encourage and train volunteers to work with the disabled in the
area of spiritual and physical education (b) Operate facilities to minister to the needs of the disabled
(c) Cooperate, coordinate, complement and network with the recognised bodies, religious
organisations, para-church groups, welfare agencies, government or private with the aim to meet its

The financial statements included the financial position and the financial performance of the Society
and the following centres:

1. Christian Outreach to the Handicapped (Headquarters)
2. Christian Outreach to the Handicapped (Tampines)
3. Christian Outreach to the Handicapped (Toa Payoh)

2. Significant Accounting Policies

Basis of Preparation

The financial statements of the Society have been prepared in accordance with the Societies Act,
Chapter 311 (the “Societies Act”), Singapore Charities Act, Chapter 37 (the “Charities Act’) and
Singapore Financial Reporting Standards (‘FRS”).

The financial statements expressed in Singapore Dollar ("SGD") are prepared in accordance with the
historical cost convention except as disclosed, where appropriate, in the accounting policies below.

The preparation of financial statements in conformity with FRS requires the use of estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent
assets and liabilities at the date of the financial statements and the reported amounts of revenues and
expenses during the financial year. Although these estimates are based on management's best
knowledge of current events and actions, actual results may ultimately differ from those estimates.



Christian Outreach to the Handicapped

The accounting policies adopted are consistent with those of the previous financial year except in the
current financial year, the Society has adopted all the new and revised standards and interpretations
of FRS ("INT FRS") that are effective for annual periods beginning on or after 1 January 2018. The
adoption of these standards and interpretations did not have any effect on the financial statements.

Had there been any adjustments made, the Society will apply the modified retrospective approach
durina the transition neriod

Funds

The Society maintains restricted funds and unrestricted funds. Funds set up for specific purposes are
classified as restricted funds. All income and expenses other than those attributable to restricted funds
and common overheads are recorded in the unrestricted fund's statement of financial activities.

In order to ensure observance of limitations and restrictions placed on the use of resources available
to the Society, the financial statements of the Society are maintained substantially in accordance with
the principles of "fund accounting” whereby the resources for various purposes are classified for
accounting and reporting purposes into specific funds that are in accordance with activities or
objectives specified.

Functional and Presentation Currency

Items included in the financial statements are measured using the currency of the primary economic
environment in which the Society operates (“the functional currency”). The financial statements are
presented in Singapore Dollar (“SGD"), which is the Society functional and presentation currency.

All financial information presented are denominated in Singapore Dollar unless otherwise stated.

Revenue Recognition

These accounting policies are applied on and after the initial application date of FRS 115, 1 January
2018.

Revenue is measured based on the consideration to which the Society expects to be entitled in
exchange for transferring promised goods or services to a customer, excluding amounts collected on
behalf of third parties.

Revenue is recognised when the Society satisfies a performance obligation by transferring a promised
good or service to the customer, which is when the customer obtains control of the good or service. A
performance obligation may be satisfied at a point in time or over time. The amount of revenue
recognised is the amount allocated to the satisfied performance obligation.

(a) Donation

Donations are recognised at a point in time when the receipts are obtained and under the control of
the Society.

(b) Rendering of Services

The Society provides and organises social activities, events and programmes, where they are sold
separately. Revenue generated from social activities, events and programmes are recognised when
the services have been performed and rendered.

13



Chiristian Outreach to the Handicapped

(c) Grant/Subsidy

Government grants are recognised at a point in time when there is reasonable assurance that the
grant will be received and all attaching conditions will be complied with. Where the grant relates to an
asset, the fair value is recognised as deferred capital grant on the statement of financial position and
is amortised to profit or loss over the expected useful life of the relevant asset by equal annual
instalments. A government grant and/or subsidy, that becomes receivables as compensation for
expenses or losses already incurred, is recognised as income in income and expenditure in the period
in which it becomes receivables.

Grant and/or subsidy as deferred capital grants is recognised in income and expenditure on a
systematic basis over the useful life of the asset.

Prior to 1 January 2018, revenue is recognised to the extent that it is probable that the economic
benefits will flow to the Society and the revenue can be reliably measured, regardless of when the
payment is made. Revenue comprises the fair value of the consideration received or receivables for
rendering of services, net of rebates and discounts, taking into account contractually defined terms of
payment, Revenue are recognised as follows:

(@) Donation

Unrestricted donations are reported as income. The timing of the income recognition is governed by
the donor's intent. If the donor is silent, the donation is recognised as income in the year made. The
timing of income recognition for restricted donations is the same as for restricted donations.

(b) Rendering of Services

When the outcome of a transaction involving the rendering of services can be estimated reliably,
revenue associated with the transaction is recognised by reference to the actual services provided as
a proportion of the total services to be performed at the reporting date.

(c) Grant/Subsidy

Government grants are recognised when there is reasonable assurance that the grant will be received
and all attaching conditions will be complied with, A government grant and/or subsidy, that becomes
receivable as compensation for expenses or losses already incurred, is recognised as income in
income and expenditure in the period in which it becomes receivable.

Grant and/or subsidy as deferred capital grants are recognised in income and expenditure on a
systematic basis over the useful life of the asset.

Interest Income

Interest income is recognised on a time-proportion basis using the effective interest rate method.

Retirement Benefit Costs

Contributions to defined contribution retirement benefit plans are recorded as an expense as they fall
due. Contributions made to government managed retirement benefit plan such as Central Provident
Fund (“CPF”") which specifies the employer's obligations are dealt with as defined contribution
retirement benefit plans.
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Operating Leases

Leases of assets in which a significant portion of the risks and rewards of ownership are retained by
the lessor are classified as operating leases. Payments made under operating leases (net of any

incentives received from the lessor) are recognised in income and expenditure on a straight-line basis
over the period of the lease.

When an operating lease is terminated before the lease period has expired, any payment required to

be made to the lessor by way of penalty is recognised as an expense in the period in which
termination takes place.

Income Taxes

The Society is a registered Charity under the Charities Act, Chapter 37 and is exempted from income
tax.

Plant and Equipment

Plant and equipment are stated at cost less accumulated depreciation and impairment losses.

Depreciation is calculated on the straight-line method to write off the cost of the assets over their
estimated useful lives. The estimated useful lives have been taken as follows:

Air conditioners - 5 years
Computer - 3years
Furniture and fittings - 2 years
Kitchen equipment - 5 years
Motor vehicles - 6 years
Office equipment - 5 years
Renovation - 5 years
Therapy equipment - 5 years

The residual values, estimated useful lives and depreciation method are reviewed, and adjusted
as appropriate, at end of the reporting year. The effects of any revision are recognised in income and
expenditure when the changes arise.

Fully depreciated assets are retained in the accounts until they are no longer in use.

No depreciation is made on renovation in progress until such time as the relevant assets are
completed and are ready for its intended use.

On disposal of an item of property, plant and equipment, the difference between the net disposal
proceeds and its carrying amount is recognised in income and expenditure.
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Impairment_of Non-Financial Assets

The Society assesses at each reporting date whether there is an indication that an asset may be
impaired. If any such indication exists or when annual impairment assessment for an asset is required,
the Society makes an estimate of the asset's recoverable amount.

An asset's recoverable amount is the higher of an asset's or cash-generating unit's fair value less
costs to sell and its value in use and is determined for an individual asset, unless the asset does not
generate cash inflows that are largely independent of those from other assets. In assessing value in
use, the estimated future cash flows expected to be generated by the asset are discounted to their
present value. Where the carrying amount of an asset exceeds it recoverable amount, the asset is
written down to its recoverable amount.

Impairment losses are recognised in income and expenditure.

An assessment is made at each reporting date as to whether there is any indication that previously
recognised impairment losses may no longer exist or may have decreased. A previously recognised
impairment loss is reversed only if there has been a change in the estimates used to determine the
asset's recoverable amount since the last impairment loss was recognised. If that is the case, the
carrying amount of the asset is increased to its recoverable amount. That increase cannot exceed the
carrying amount that would have been determined, net of depreciation, had no impairment loss been
recognised previously. Such reversal is recognised in income and expenditure,

Financial Assets

(a) These accounting policies are applied on and after the initial application date of FRS 109, 1
January 2018:

Financial assets are recognised when, and only when the entity becomes party to the contractual
provisions of the instruments,

At initial recognition, the Society measures a financial asset at its fair value plus, in the case of a
financial asset not at FVPL, transaction costs that are directly attributable to the acquisition of the
financial asset. Transaction costs of financial assets carried at FVPL are expensed in profit or loss.

Trade receivables are measured at the amount of consideration to which the Society expects to be
entitled in exchange for transferring promised goods or services to a customer, excluding amounts
collected on behalf of third party, if the trade receivables do not contain a significant financing
component at initial recognition.

A financial asset is derecognised where the contractual right to receive cash flows from the asset has
expired. On derecognition of a financial asset in its entirety, the difference between the carrying
amount and the sum of the consideration received and any cumulative gain or loss that had been
recognised in other comprehensive income for debt instruments is recognised in profit or loss.

Investments in debt instruments

Debt instruments of the Society mainly comprise of cash and bank deposits and trade and other
receivables.

Subsequent measurement of debt instruments depends on the Society's business model for
managing the asset and the contractual cash flow characteristics of the asset. The three
measurement categories for classification of debt instruments are amortised cost, FVOC! and FVPL.
The Society only has debt instruments at amortised cost.
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Financial assets that are held for the collection of contractual cash flows where those cash flows
represent solely payments of principal and interest are measured at amortised cost. Financial assets
are measured at amortised cost using the effective interest method, less impairment. Gains and

losses are recognised in profit or loss when the assets are derecognised or impaired, and through the
amortisation process.

(b) These accounting policies are applied before the initial application date of FRS 109, 1 January
2018:

Financial assets are recognised when, and only when, the Society becomes a party to the contractual
provisions of the financial instrument.

When financial assets are recognised initially, they are measured at fair value, plus, in the case of a
financial asset not at fair value through income and expenditure, directly attributable transaction costs.

A financial asset is derecognised where the contractual right to receive cash flows from the asset has
expired. On derecognition of a financial asset in its entirety, the difference between the carrying
amount and the sum of the consideration received and any cumulative gain or loss that had been
recoanisad in the statement of financial activities is recaanised in income and exnenditura

All regular way purchases and sales of financial assets are recognised or derecognised on the trade
date i.e. the date that the Society commits to purchase or sell the asset. Regular way purchases or
sales are purchases or sales of financial assets that require delivery of assets within the period
generally established by regulation or convention in the marketplace concerned.

Loans and Receivables

Financial assets with fixed or determinable payments that are not quoted in an active market are
classified as loans and receivables. Subsequent to initial recognition, loans and receivables are
measured at amortised cost using the effective interest rate method. Gains and losses are recognised

in income and expenditure when the loans and receivables are derecognised or impaired, and through
the amortisation nrocess

Impairment of Financial Assets

(a) These accounting policies are applied on and after the initial application date of FRS 109, 1
January 2018:

The Society assesses on forward looking basis the expected credit losses associated with its debt
instruments carried at amortised cost.

For trade receivable, the Society applied the simplified approach permitted by the FRS 109, which
requires expected lifetime losses to be recognised from initial recognition of the receivables.

The general 3 stage approach is applied for cash and bank deposit. Credit loss allowance is based on
12-month expected credit loss if there is no significant increase in credit risk since initial recognition of
the assets. If there is a significant increase in credit risk since initial recognition, lifetime expected
credit loss will be calculated and recognised.

For cash and bank deposits, the general 3 stage approach is applied. Credit loss allowance is based
on 12-month expected credit loss if there is no significant increase in credit risk since initial recognition
of the assets. If there is a significant increase in credit risk since initial recognition, lifetime expected
credit loss will be calculated and recognised.
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(b) These accounting policies are applied before the initial application date of FRS 109, 1 January
2018:

The Society assesses at end of each reporting year whether there is any objective evidence that a
financial asset is impaired.

Assets Carried at Amortised Cost

If there is objective evidence that an impairment loss on financial assets carried at amortised cost has
been incurred, the amount of the loss is measured as the difference between the asset's carrying
amount and the present value of estimated future cash flows discounted at the financial asset's
original effective interest rate. The carrying amount of the asset is reduced through the use of an
allowance account. The amount of the loss is recognised in income and expenditure.

When the asset becomes uncollectible, the carrying amount of impaired financial assets is reduced
directly or if an amount was charged to the allowance account, the amounts charged to the allowance
account are written off against the carrying value of the financial asset. To determine whether there is
objective evidence that an impairment loss on financial assets has been incurred, the Society
considers factors such as the probability of insolvency or significant financial difficulties of the debtor
and default or significant delay in payments.

If in a subsequent period, the amount of the impairment loss decreases and the decrease can be
related objectively to an event occurring after the impairment was recognised, the previously
recognised impairment loss is reversed to the extent that the carrying value of the asset does not

exceed its amortised cost at the reversal date. The amount of reversal is recognised in the income
and exnenditure

Cash and Cash Equivalents

Cash and cash equivalents include bank and cash balances and on demand deposits with financial
institutions. For the statement of cash flows, the items include cash and cash equivalents less cash
subject to restriction. Other financial assets and financial liabilities at fair value through income and

expenditure are presented within the section on operating activities as part of changes in working
canital in the statement of cash flows

Financial Liabilities

Financial liabilities are recognised when, and only when, the Society becomes a party to the
contractual provisions of the financial instrument. Financial liabilities are initially recognised at fair
value of the consideration received plus, in the case of a financial liability not at fair value through
income and expenditure, directly attributable transaction costs and subsequently measured at
amortised cost using the effective interest rate method.

Gains and losses are recognised in income and expenditure when the liabilities are derecognised as
well as through the amortisation process. The liabilities are derecognised when the obligation under
the liability is extinguished.

A financial liability is de-recognised when the obligation under the liability is discharged, cancelled or
expires. When an existing financial liability is replaced by another from the same lender on
substantially different terms, or the terms of an existing liability are substantially modified, such an
exchange or modification is treated as a de-recognition of the original liability and the recognition of a
new liability, and the difference in the respective carrying amounts is recognised in income and
expenditure,
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Provisions

A provision is recognised when there is a present obligation (legal and constructive) as a result of past
event, it is probable that an outflow of resources embodying economic benefits will be required to

settle the obligation, and a reliable estimate can be made of the amount of the obligation. Provisions
ara reviewad at end of each renorting vear and adiusted to reflact the current hest astimate

Critical Judgements, Assumptions and Estimation Uncertainties

The preparation of the Society's financial statements requires management to make judgements,
estimates and assumptions that affect the reported amounts of revenues, expenses, assets and
liabilities, and the disclosure of contingent liabilities at the reporting date. However, uncertainty about
these assumptions and estimates could result in outcomes that could require a material adjustment to
the carrvina amount of the asset or liabilitv affected in the future

Key Sources of Estimation Uncertainty

The key assumptions concerning the future and other key sources of estimation uncertainty at the end
of the reporting year, that have a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial year are discussed below:

Useful Lives of Plant and Equipment

Plant and equipment are depreciated on a straight-line basis over their estimated useful lives.
Management estimates the useful lives of these plant and equipment to be within 2 to 6 years. The
carrying amount of the Society's plant and equipment at 31 December 2018 are disclosed in note 13
to the financial statements. Changes in the expected level of usage and technological developments

could impact the economic useful lives and the residual values of these assets, therefore future
denreciation charaes could be revised

Provision for Expected Credit Losses ("ECLs") of Trade Receivables

The trade receivables are subject to the expected credit loss model under the financial reporting
standard on financial instruments. The expected lifetime losses are recognised from initial recognition
of these assets. These assets are grouped based on shared credit risk characteristics and the days
past due for measuring the expected credit losses. The allowance matrix is based on its historical
observed default rates (over a period of certain months) over the expected life of the trade receivables
and is adjusted for forward-looking estimates. At every reporting date the historical observed default
rates are updated and changes in the forward-looking estimates are analysed. The loss allowance
was determined accordingly. The carrying amounts might change materially within the next reporting
year but these changes may not arise from assumptions or other sources of estimation uncertainty at
the end of the reporting year. The carrying amount of the Society's loans and receivables at 31
December 2018 are disclosed in note 14 to the financial statements.
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3. Related Party Relationships and Transactions

FRS 24 defines a related party as a person or entity that is related to the reporting entity and it
includes (a) A person or a close member of that person's family if that person: (i) has control or joint
control over the reporting entity; (i) has significant influence over the reporting entity: or (iil) is a
member of the key management personnel of the reporting entity or of a parent of the reporting entity.
(b) An entity is related to the reporting entity if any of the following conditions apply: (i) The entity and
the reporting entity are members of the same group. (i) One entity is an associate or joint venture of
the other entity. (iii) Both entities are joint ventures of the same third party. (iv) One entity is a joint
venture of a third entity and the other entity is an associate of the third entity. (v) The entity is a post-
employment benefit plan for the benefit of employees of either the reporting entity or an entity related
to the reporting entity. (vi) The entity is controlled or jointly controlled by a person identified in (a). (vii)
A person identified in (a)(i) has significant influence over the entity or is a member of the key
management personnel of the entity (or of a parent of the entity).

3.1 Key management compensation:

2018 2017
SGD SGD
Salaries and bonus 92,440 113,917
Contributions to defined contribution plan (“CPF”) 10,240 15,323

102,680 129,240

Key management personnel are those chief executive officer and senior officers having authority and
responsibility for planning, directing and controlling the activities of the Society, directly or indirectly.
The above amounts for key management compensation are for 1 (2017: 4) key management
personnel.
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Christian Outreach to the Handicapped

11. Employee Benefits Expense

Salaries and bonus

CPF contribution and skills development levy
Staff welfare

Staff insurance

Staff training

Medical expense

The employee benefits expenses were allocated as follows:
Cost of charitable activities
Governance and other administrative expenses

12. Income Tax Benefit (Expense)

2018 2017
SGD SGD
1,324,675 1,347,181
158,880 189,542
17,014 18,512
28,909 45,307
19,793 4,109
188 460
1,549,468 1,605,111
1,392,727 1,384,550
156,741 220,561
1,549,468 1,605,111

The Society is a registered charity under the Charities Act 1982 and is exempted from income tax

under Section 13U of the Income Tax Act.

28



14

25869 gg8e'e YRz AT 1Ls'8l = os8L'Y goc'e zez'vl 220}
9e0'8¢2 8ce’8 ivl'0g 1268°¢2 /SS'0¢L /8¢'E 680'6 veg'Le 6.2
0Z5'c0v'L LZL'8lL AR ETAN 986'/2 ZL¥'20L 0¥9'9 068'0e 089'8/ zor's
€CS'LS Go8'l yee'y ££2'9 ey/l'6 gse'l 852’9 388°0¢ £y
/66°16¢E} 9gg'st 068'L2LL £€6/°1e 1926 18Z'G ze8'0¢e 9e8'/8 8SY'G
c1e'ez LEY 863 Iyl - 898 688'CL 1628 16T
y89'sze’L SeB'slL Z62°LZL L 90£'0¢e ¥/8'C6 R4 AWt S¥0'6Y 89l'y
955'19°}L 86£°92 Sev'ovLl £0S'1S v/6'2¢C 120°04 6.6'Gy ¥ZS'0LE 189°2
£04°80¢C 87.'9 8ZZ'v R AN 000Vt 0sgc Z86'9 95v'8e 002’1
6¥8°LZY'L LG9'81 18221 y9Z'0v /926 Liv'8 186°8¢ 890°¢Cs 18¥'9
11928 66g'c SY6'0C Goe'gl - $98°C £01'6 - -
CiL'B9¢E"L zsTsl A TN AN] 668°cT $19'C6 ZL9'9 768'6C 830'Cs 18¥'S
ass ass ass aos ass ass gaos ass ass
sBumiy
juswdinbg wuswidinbgy  s9IoIUSA juswdinbg pue S13UO0RBIPUCDH

felol Adeisyj) uoneAcuUsy 20O 1Ol0A uayolM aimjuing 131ndwo) Hy

LLOTCLLE IV
8LOCCLLEW

junocwy BulAue) jJoN
8L0ZCLIE W

1234 1oy uoneroaidag

8LOT L’L PUBR LL0TCLLE W
ieek Joj uoneloasldag

FARTAN AR

uoleldalda( palejnuinosoy
gloz el ie v

SUOHPPY

8L0C’L'L puB /1022l LE Y
suonippy

0T VLW

3S03

juswdinbg puejue|d g}

peddeoipuri 9y} 0} yseesnp uBISUYD



Christian Outreach to the Handicapped

14. Trade and Other Receivables

2018 2017

SGD SGD

Trade receivables 3,528 9,678
Fixed deposit interest receivables 11,736 25,435
15,264 35,113

Trade receivables are non-interest bearing and are generally on cash terms.

Receivables that are past due but not impaired

The Society has trade receivables amounting to SGD 4,259 (2017: SGD 9,678) that are past due at
the end of the reporting year but not impaired. These receivables are unsecured and the analysis of

the ageing at the end of the reporting year is as follows:

2018 2017
SGD SGD
Trade receivables past due
Less than 30 days 355 2,020
31 to 60 days - 1,602
61 to 90 days - 881
More than 90 days o 3,904 5,175
4,259 9,678
15. Other Assets
2018 2017
SGD SGD
Deposits paid 14,377 9,082
Prepayments 18,888 33,583
33,265 43,565
16. Cash and Cash Equivalents
2018 2017
SGD SGD
Cash and bank balances 4,386,289 3,168,579
Fixed deposits ' 1,666,710 1,519,827
5,941,999 4,688,406

Fixed deposits are placed with financial institutions and mature within 12 to 36 months (2017: 12 to 24
months) from year end. The effective interest rate is 1.20% (2017: 1.16% to 2.00%) per annum.

Bank balances and fixed deposits amounting to SGD 857,944 (2017: SGD 857,944) relate to building

funds.
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Christian Qulreach to the Handicapped

17. Designated Fund (continued)

Needy Client Fund

This fund, previously known as "Benevolent fund", is for the specific purpose of offering financial
assistance to all clients who are assessed to be eligible for such help. It will assist the payment of

client's basic living needs, award bursary covering programme fees and transport costs, and assist
the payment of medical expenses.

Caregivers Support/ Training Fund

This fund was set aside for caregivers with subsidies to attend training that build their capabilities in
caring for the physical, social and emotional needs of their dependents.

Community Silver Trust Fund

This fund is a donation-matching grant from the Government aimed at enhancing the intermediate and
long-term care (ILTC) services in Singapore.

NCSS Trust Fund

This is The Tote Board Social Service Fund which provides grants for critical and strategic social
service programmes and new programmes for the social service sector. Funding supports direct and/
or preventive social services with defined intervention and contributes to the psychological and social
well-being of the target clients. Funding should be used to defray programme costs and not fund-
raising costs,

Silver Volunteer Fund

The objectives of Silver Volunteer Fund are to:

(@) Support programmes that offer volunteer opportunities to seniors, including the training,
management and recognition of senior volunteers in the programme; and

(b) Serve as a platform to draw a diverse and growing network of volunteer host organisations
(VHOs) to come forward and offer seniors a wide range of volunteer opportunities in areas,
including, but not limited to, aged care, health and weliness, arts and heritage, horticulture and
the environment, learning and community development.

Tree of Life Fund

This fund is for the objective of furthering the purposes and goals of the Tree of Life Project, which
volunteers help to teach the Society's clients and staff to do recycle art. It will cover all the expenditure
incurred for the projects' programmes, activities and events.

18. Building Fund

This fund, previously named as "Building fund and expansion work”, was set aside for purchasing a
new premise and/or expansion works in the future.
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19, Renovation Fund

This fund was set aside for renovation purposes.

20. Deferred Capital Fund

2018 2017

SGD SGD

Balance at beginning of year 59,905 20,477
Add: Funds received 106,956 57,189
Less: Amortisation during the year (11,330) (17,761)
RBalance at end of year 156,531 59,905

The amount represents Government capital fund received for the purchase of computers, furniture
and fittings and office equipment. These are amortised and recognised as income in proportion to the

depreciation of the related assets.

21. Other Payables

2018 2017

SGD SGh

Accrued liabilities 8,936 97,723
Provision for unused leave 19,484 19,484
28,420 117,207

22, Reserves Policy

2018 2017

SGD SGD

Unrestricted fund 5,166,194 3,790,356
Annual operating expenditure 2,219,061 2,168,869
Ratio of reserves to annual operating expenditure 2,33 1.75

The Society desires to build up reserves to meet up to two years of operating expenditures.

23. Operating Lease Commitments

At the end of the reporting year, the total of future minimum lease payments under non-cancellable

operating leases are as follows:

2018 2017
SGD SGD
Rental of premises
Not later than one year 27,707 40,425
Later than one year but not later than five years - 27,707
27,707 68,132
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2018 2017
SGD SGD

Rental of equipment
Not later than one year 5,264 5,264
Later than one year but not later than five years 13,798 19,010
19,062 24,274

Operating lease payments are for rentals payable for office premise and office equipment. The lease
rental terms are negotiated for an average term of two to seven years and rentals are not subject to
an escalation clause.

24. Financial Risk Management Objectives and Policies

The main risks from the Society's financial instruments are liquidity risk and credit risk. The policies for
managing each of these risks are summarised below.

Liquidity Risk

Liquidity risk is the risk that the Society will not be able to meet its financial obligations as and when
they fall due. The management's exposure to liquidity risk arises primarily from mismatches of the
maturities of financial assets and liabilities.

The Society reviews its working capital requirements to assess the adequacy of cash and cash
equivalents to finance the operations.

Analysis of Financial Instruments by Remaining Contractual Maturities

The table below summarises the maturity profile of the Society's financial assets and liabilities at the
end of the reporting year based on contractual undiscounted repayment obligations.

2018 2017
1 year Total 1 year Total
orless contractual orless  contractual
cash flow cash flow
SGD SGD SGD SGD
Financial assets
Trade and other receivables 16,264 15,264 35,113 35113
Other assets 14,377 14,377 9,982 9,982
Cash and cash equivalents 5,941,999 5,941,999 4,688,406 4,688,406
5,871,640 5,971,640 4,733,501 4,733,501
Financial liabilities
Other payables 8,936 8,936 97,723 97,723
8,936 8,936 97,723 97,723
Total net undiscounted financial assets 5,962,704 5,962,704 4635778 4,635,778
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Credit Risk

Credit risk is the risk of loss that may arise on outstanding financial instruments should a party default
on its obligations.

Exposure to Credit Risk

Financial assets that are potentially subject to concentrations of credit risk and failures by
counterparties to discharge their obligations in full or in a timely manner. These arise principally from
cash balances with banks, cash equivalents, receivables and other financial assets. The maximum
exposure to credit risk is the total of the fair value of the financial assets at the end of the reporting
year. Credit risk on cash balances with banks and any other financial instruments is limited because
the counter-parties are entities with acceptable credit ratings. For expected credit losses (ECL) on
financial assets, the three-stage approach in the financial reporting standard on financial instruments
is used to measure the impairment allowance. Under this approach the financial assets move through
the three stages as their credit quality changes. However, a simplified approach is permitted by the
financial reporting standards on financial instruments for financial assets that do not have a significant
financing component, such as trade receivables. On initial recognition, a day-1 loss is recorded equal
to the 12 month ECL (or lifetime ECL for trade receivables), unless the assets are considered credit
impaired. For credit risk on trade receivables an ongoing credit evaluation is performed on the
financial condition of the debtors and an impairment loss is recognised in profit or loss. Reviews and
assessments of credit exposures in excess of designated limits are made. Renewals and reviews of
credits limits are subject to the same review process. There was no identified impairment loss.

Credit Risk Concentration Profile
The Society has no significant concentration of credit risk.
Financial Assets that are either past due or Impaired

Information regarding financial assets that are either past due or impaired is disclosed in note 14
(trade receivables).

25. Classification of Financial Assets and Liabilities

The following table summarises the carrying amount of financial assets and liabilities recorded at the
end of the reporting year.

2018 2017

SGD SGD

Financial assets at amortised cost 5,971,640 -
Loans and receivables (including cash and cash equivalents) - 4,733,501
Financial liabilities at amortised cost 8,936 97,723

26. Fair Value of Financial Assets and Financial Liabilities

The carrying amounts of cash and cash equivalents, trade and other current receivables and
payables, provisions and other liabilities and amounts payable approximate their respective fair values
due to the relatively short- term maturity of these financial instruments.
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27. New Accounting Standards and FRSs Interpretations

At the date of authorisation of these financial statements, the following FRSs, INT FRSs and
amendments to FRS that are relevant to the Company were issued but not yet effective:

Description Effective for annual periods
beginning on

or after

FRS 116: Leases 1 January 2019

The nature of the impending changes in accounting policy on adoption of FRS 116 are described
below.

FRS 116; Leases

FRS 116 requires lessees to recognise most leases on balance sheets to reflect the rights to use the
leased assets and the associated obligations for lease payments as well as the corresponding interest
expense and depreciation charges. The standard includes two recognition exemption for lessees —
leases of 'low value' assets and short-term leases. The new standard is effective for annual periods
beginning on or after 1 January 2019.

The Society is currently assessing the impact of the new standard and plans to adopt the new
standard on the required effective date. The Society expects the adoption of the new standard will
result in increase in total assets and total liabilities and gearing ratio.
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